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Ttm Acting Director , 16 aepttsfcer 1 

Assistant General Counsel 

Proposed Ctesnibus Bill iodising 
United States Espionage 1 mm. 


1. Attention is sailed to t be attached com of 
a J p 5? po 5?? bill relating to the internal security 

of the Dhlted States, and containing revisions of the 
espionage lees and related statutes. ’These proposals are 
subject of the Director’s easaaarj&s to Mr. EoerstaS l: 

In his let tar of 14 September 1948. 


2. This hill is an outgrowth of meetings in 
the Spring of 1946 of mx interd«spsa*t^^tal ecsaaittee renr*«~ 
seating G~2, (MX mad the FBI. 'Tbeir recommendations were 
transmitted to the Attorney General by Robert fi. Patterson 
thmx Secretary of t&r. under date of 2? June 1946. since 
that time the proposals have beem subject to consents by 
the State Mid Treasury Departments, the PGC, and perhaps 
others . 


3* CIA has never boon. requested formally for 
coBSWKts on the measure althou/#* a copy of the earlier 
proposals vie re obtained by us informally frees the Depart* 
meat of Justice a long tine ago. Because the Army 
the Navy hsd hacked the original proposals, the Secretary 
of Defense was not consulted until quite x*eomtly. How- 
it is believed that the latter no® finds the hil* 
objectionable for mabstanti&i 1- line sans* i^easons as CIA 
as set forth below. 

4 . Hie Bureau of the Budget has been attempt- 
ing to clear this cmaibus bill for & considerable perixl 
of' time. I am informed that the President hlaaelf is 
r^i^otjally interested in it. However, material differeaaces, 
witch have not yet been conprocd. sad, nave arisen between 
the Department of Justice and the Departrsent of the 
treasury over several of its provisions. Hie President 
sjaa .indicated that these differ ,4 efioes must be settled bexfor** 
™' tell! cm reach the Congress * it may, therefore. \x 
ipcessary to hold further mteidepartesmtal bearings. 
Becmiae of the objections to the bill set forth below, 

.j.t Is felt that CIA should tafe ©anas etcos to .indicate i t* 
interest and its objections. " ~ 
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tagging an its merits,, Then tim 
sea ups tfewtr needs In e aep&r«>t© 


roprlata 
1 , m art 


*i©» ocMltf 
lly •»- 


It should be noted that osnlbns ppsposals 
include tl*g> right to use tbs iafonmtlaa o\#4&a&4 tasaer- 
Beotian 5 m mtitimm $m arialnal or civil j>roeffttiiiigs r 
tabiflb the Qovornaent Is m party, ^filn mm M Invclve aoa . 
serines sesaxrlt^ isplloatlene.* 


It stood. tie noted further,, in oaoeseotlan 
mth Section 5$ that tbs riglsfc to nsourc this intercepts* i 
asterlsl 1» gl*®ii to bim FBI, ths Dlnsetor of Wlitary 
intelligence* the Chief of Sami Intelligence end the - 
Director of Intel'; .1 grease of the /Or Force, with no sasn- 
uion of Oln. Baa purposes for uhddh It is tibtelned are 
purposes intdaately tied in with the police power and 
Internal seeuritgr fPaeitaim , i'rom idiloh m asm specifics I 
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iS*,' It wi^it even be etnalterad s 

«^atten^ lwfmw lo wneifilS outer ti*Ul£rtto 
S?j£? tra ffic I» ait* wOlw nropoeiAe «*< T 

Ssalng! la MBMtloi with the Count leglsKtS,^ 

3eotu» s to'bn^wti °?’. u * > '- ndyleary Caupell alao feel* 
23 fSS twtti an wtateutle® 

am rot* roaao*is of aoo^ritf . 


.t®fTP 
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